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the entirety of the shareholder's holding of the Share Class concerned and less
than any minimum redemption amount for the relevant Share Class set out in
Appendix 1 or would result in a shareholder holding less than the minimum
holding of the relevant Share Class, as detailed in Appendix 1.

12.4 In Specie Redemption

If a Shareholder requests the cancellation of shares, the ACD may, if it considers
the deal substantial in relation to the total size of the Company, arrange for the
Company to cancel the shares and transfer Scheme Property to the Shareholder
instead of paying the price of the shares in cash, or, if required by the
Shareholder, pay the net proceeds of sale of the relevant Scheme Property to the
Shareholder. A deal involving shares representing 5% or more in value of the
Company will normally be considered substantial, although the ACD may in its
discretion agree an in specie redemption with a Shareholder whose shares
represent less than 5% in value of the Company concerned.

Before the proceeds of cancellation of the shares become payable, the ACD will
give written notice to the Shareholder that Scheme Property (or the proceeds of
sale of that Scheme Property) will be transferred to that Shareholder.

The ACD will select the property to be transferred (or sold) in consultation with
the Depositary. They must ensure that the selection is made with a view to
achieving no greater advantage or disadvantage to the redeeming Shareholder
than to continuing Shareholders, and any such redemption as set out above, shall
be subject to a retention by the Company from that property (or proceeds) the
value (or amount) of any stamp duty reserve tax to be paid on the cancellation of
Shares.

12.5 Direct Issue or Cancellation of units by an ICVC through the ACD

Not applicable. Shares are issued or cancelled by the ACD making a record of
the issue or cancellation and of the number of shares of each class concerned.

12.6 ACD Dealing as Principal

The ACD will, on the completion of the valuation of each Sub-fund advise the
Depositary of the issue and cancellation prices of shares of that Sub-fund. These
are the prices which the ACD has to pay to the Depositary for the issue of shares
or which the ACD will receive from the Depositary upon the cancellation of
shares. The ACD deals as principal in these shares and may hold shares for its
own account. However, shares will generally only be held by the ACD to
facilitate share orders and will not be held for speculative purposes. Any profits
or losses arising from such transactions shall accrue to the ACD and not to the
Sub-fund. The ACD is under no obligation to account to the Depositary, or to
shareholders for any profit it makes on the issue or re-issue of shares or
cancellation of shares which it has redeemed.

12.7 Initial offer

There will be an initial offer period of 2 weeks. The initial price of a share is £1
(shares will not be sold or issued in any other currency). Subscriptions received
during the initial offer period are expected to be partly in specie and partly cash.
The initial offer will end if the share price moves by more than 2%.
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19 Governing Law

All deals in shares are governed by English law.

20 Valuation of the Company

20.1 The price of a share in the Company is calculated by reference to the Net Asset
Value of the Company. There is only a single price for any share as determined
from time to time by reference to a particular valuation point. The Net Asset
Value per share of the Company is currently calculated each Dealing Day at
12:00 noon.

20.2 The ACD may at any time during a business day carry out an additional valuation
if the ACD considers it desirable to do so.

21 Calculation of the Net Asset Value

21.1 The value of the Scheme Property of the Company shall be the value of its assets
less the value of its liabilities determined in accordance with the following
provisions.

21.2 All the Scheme Property (including receivables) of the Company is to be
included, subject to the following provisions.

21.3 Scheme Property which is not cash (or other assets dealt with in Section 21.4) or
a contingent liability transaction shall be valued as follows:

21.3.1 units or shares in a collective investment scheme:

21.3.1.1 if a single price for buying and selling units is quoted, at the most
recent such price; or

21.3.1.2 if separate buying or selling prices are quoted, at the average of
the two prices provided the buying price has been reduced by any
preliminary charge included therein and the selling price has
been increased by any exit or redemption charge attributable
thereto; or

21.3.1.3 if, in the opinion of the ACD, the price obtained is unreliable, or
if no recent trade price is available or no price exists, at a price
which in the opinion of the ACD is fair and reasonable;

21.3.2 any other transferable security:

21.3.2.1 if a single price for buying and selling the security is quoted, at
that price; or

21.3.2.2 if separate buying and selling prices are quoted, the average of
those two prices; or

21.3.2.3 if, in the opinion of the ACD, the price obtained is unreliable or
no recent traded price is available or if no price exists, at a value
which in the opinion of the ACD reflects a fair and reasonable
price for that investment;
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21.3.3 property other than that described in Sections 21.3.1 and 21.3.2 above:

21.3.3.1 at a value which, in the opinion of the ACD, represents a fair and
reasonable mid-market price.

21.4 Cash and amounts held in current and deposit accounts and in other time-related
deposits shall be valued at their nominal values.

21.5 Property which is a contingent liability transaction shall be treated as follows:

21.5.1 if it is a written option (and the premium for writing the option has become part
of the Scheme Property), the amount of the net valuation of premium receivable
shall be deducted.

21.5.2 if it is an off-exchange future, it will be included at the net value of closing out in
accordance with a valuation method agreed between the ACD and the
Depositary;

21.5.3 if the property is an off-exchange derivative, it will be included at a valuation
method agreed between the ACD and Depositary;

21.5.4 if it is any other form of contingent liability transaction, it will be included at the
net value of margin on closing out (whether as a positive or negative value).

21.6 In determining the value of the Scheme Property, all instructions given to issue or
cancel shares shall be assumed to have been carried out (and any cash paid or
received) whether or not this is the case.

21.7 Subject to Sections 21.8 and 21.9 below, agreements for the unconditional sale or
purchase of property which are in existence but uncompleted shall be assumed to
have been completed and all consequential action required to have been taken.
Such unconditional agreements need not be taken into account if made shortly
before the valuation takes place and, in the opinion of the ACD, their omission
will not materially affect the final net asset amount.

21.8 Futures or contracts for differences which are not yet due to be performed and
unexpired and unexercised written or purchased options shall not be included
under Section 21.7.

21.9 All agreements are to be included under Section 21.7 which are, or ought
reasonably to have been, known to the person valuing the property.

21.10 An estimated amount for anticipated tax liabilities at that point in time including
(as applicable and without limitation) capital gains tax, income tax, corporation
tax, value added tax, stamp duty and stamp duty reserve tax will be deducted.

21.11 An estimated amount for any liabilities payable out of the Scheme Property and
any tax thereon treating periodic items as accruing from day to day will be
deducted.

21.12 The principal amount of any outstanding borrowings whenever repayable and any
accrued but unpaid interest on borrowings will be deducted.
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21.13 An estimated amount for accrued claims for tax of whatever nature which may be
recoverable will be added.

21.14 Any other credits or amounts due to be paid into the Scheme Property will be
added.

21.15 A sum representing any interest or any income accrued due or deemed to have
accrued but not received will be added.

21.16 Currency or values in currencies other than the base currency shall be converted
at a rate of exchange that is not likely to result in any material prejudice to the
interests of shareholder or potential shareholders.

21.17 The total amount of any cost determined to be, but not yet, amortised relating to
the authorisation and incorporation of the Company (or a Sub-fund, as the case
may be) and of its initial offer or issue of shares will be added.

22 Price per Share in the Company and each Class

The price per share at which shares are sold is the sum of the Net Asset Value of
a share and any preliminary charge. The price per share at which shares are
redeemed is the Net Asset Value per share less any applicable redemption charge.
In addition, there may, for both purchases and sales, be a dilution levy, as
described in Section 15 above.

23 Pricing basis

The Company deals on a forward pricing basis. A forward price is the price
calculated at the next valuation point after the sale or redemption is agreed.

24 Publication of Prices

Shareholders can obtain the price of their shares by calling the ACD on 020 7131
4951 (local rate) or going to the Investment Management Association website
(http://www.investmentuk.org).

25 Risk factors

25.1 Potential investors should consider the following risk factors before investing in
the Company.

General

25.1.1 An investment in the Company will involve exposure to those risks normally
associated with investment in stocks and shares. As such, the price of shares and
the income from them can go down as well as up and an investor may not get
back the amount he has invested. There is no assurance that investment
objectives of the Company will actually be achieved.

25.1.2 In addition, the values, in pounds sterling terms, of investments that are not
denominated in pounds sterling may rise and fall purely on account of exchange
rate fluctuations, which will have a related effect on the price of shares.

25.1.3 Shares in the Company should generally be regarded as a long-term investment.
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26.1.1.4 any costs incurred in or about the listing of shares in the
Company on any Stock Exchange, and the creation, conversion
and cancellation of shares;

26.1.1.5 any costs incurred in producing and dispatching any payments
made by the Company, or the yearly and half-yearly reports of
the Company;

26.1.1.6 any fees, expenses or disbursements of any legal or other
professional adviser of the Company;

26.1.1.7 any costs incurred in taking out and maintaining any insurance
policy in relation to the Company;

26.1.1.8 any costs incurred in modifying the Instrument of Incorporation
and the Prospectus, including costs incurred in respect of
meetings of holders convened for the purpose of approving such
modifications;

26.1.1.9 any costs incurred in respect of meetings of shareholders
convened for any purpose including those convened on a
requisition by shareholders not including the ACD or an
associate of the ACD;

26.1.1.10 liabilities on unitisation, amalgamation or reconstruction
including certain liabilities arising after transfer of property to
the Company in consideration for the issue of shares as more
fully detailed in the FSA Regulations;

26.1.1.11 costs incurred in calculating the performance of the Fund against
benchmark;

26.1.1.12 interest on borrowings and charges incurred in effecting or
terminating such borrowings or in negotiating or varying the
terms of such borrowings;

26.1.1.13 taxation and duties payable in respect of the property of the Fund
or the issue or redemption of shares;

26.1.1.14 the audit fees of the Auditors (including VAT) and any expenses
of the Auditors;

26.1.1.15 any costs arising in connection with the publication and the
despatch of the price of shares;

26.1.1.16 the fees of the FSA, in accordance with the Fees Manual,
together with any corresponding periodic fees of any regulatory
authority in a country or territory outside the United Kingdom in
which shares in the Company are or may be marketed;

26.1.1.17 such other expenses as the ACD resolves are properly payable
out of the Fund's property;
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Shareholders will be treated as already having paid 20% income tax on this
income, and individuals liable to starting or basic rate tax will have no further tax
to pay. Higher rate taxpayers will have an additional liability, but those with no
liability at all or who are only liable at the starting rate may be able to claim a
refund. Corporate Shareholders will be able to set the income tax deducted
against tax payments due to the Inland Revenue or claim repayment where there
are none. Non UK resident Shareholders, on completing the appropriate
declarations, may be entitled to receive distributions gross of tax.

Exempt Shareholders, which include UK charities, UK approved pension funds,
PEPs and ISAs, should be able to recover the tax deducted from the Inland
Revenue.

Capital gains

Shareholders who are resident or ordinarily resident in the UK may be liable to
UK taxation on capital gains arising from the sale or other disposal, including
redemption, of shares. Individuals and certain trusts generally compute their
gains by deducting from the net sale proceeds the capital gains base cost in
respect of units. The resulting gains may be eligible for taper relief, on a sliding
scale depending on the length of time the asset was owned, and may be reduced
by capital losses brought forward from previous tax years or losses in the year,
and by annual exemptions. Exempt Shareholders, which include UK charities,
UK approved pension funds, PEPs and ISAs (and their individual investors),
would not normally be expected to be liable to capital gains tax on their disposal
of shares.

In respect of Shareholders subject to corporation tax, holdings in the Company
will be treated as holdings of loan relationships. Gains will be recognised using
the mark to market method (which entails holdings being valued at the end of
each accounting period and unrealised gains being recognised/taxed and
unrealised losses being recognised/relieved). No indexation allowance or taper
relief is available.

Inheritance tax

A gift by a Shareholder of his Shareholding in the Company or the death of a
Shareholder may give rise to a liability to inheritance tax, except where the
Shareholder is neither domiciled in the UK, nor deemed to be domiciled there
under special rules relating to long residence or previous domicile in the UK. For
these purposes, a transfer of a Shareholding at less than the full market value may
be treated as a gift.

33 Income equalisation

33.1 Income equalisation, as explained below, may apply in relation to the Company,
as detailed in Appendix 1.

33.2 Part of the purchase price of a share reflects the relevant share of accrued income
received or to be received by the Company. This capital sum is returned to a
shareholder with the first allocation of income in respect of a share issued during
an accounting period.


